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DIRECTORS’ REPORT 


ROD CLAIMS — (SNOW LAKE, MANITOBA): 


The past year has seen Falconbridge Nickel Mines Limited, our partner in the above 
claims, take numerous active steps to bring the ore body into production, which occurs on 
these claims. Progress has been achieved in many phases of the work, including: 


{h The up-grading of the existing road into the property, the construction of a new road to 
the mine site and construction of a new road to the pumphouse on Wekusko Lake. 


IX, The clearing of trees and bush surrounding the proposed mine site and filling and leveling 
of the area which is one-half to one square mile in size. 


So The drilling of a pilot hole in the location of the shaft site just to the east of the ore 
body. The pilot hole was drilled to the depth of 1,875 feet and intersected the 
mineralized zone which contains our ore body at a level of approximately 900 feet below 
surface. Several additional mineralized zones were encountered at various other levels, the 
most interesting intersection being at the 1410 to 1420 foot level and containing traces of 
calcopyrite. It is anticipated that these new-found zones will be explored in detail once 
the shaft has been completed and the property is in production. 


4. The acquisition of a concentrator and facilities which are ear-marked for our project. 
Much of this equipment has now arrived at the property. 


oF The construction of various buildings and facilities to be used in mining and processing of 
the ore, including a powerhouse, warehouse, pumphouse, water supply system, sewage 
system, etc. At the time of writing, the buildings and facilities are in various stages of 
construction. 


Excavating at the shaft site and the collaring of the shaft to a level of about 50 feet. 


ib: The construction of the headframe, ore bins and installation of the hoist, which are 
necessary before further shaft sinking can commence. 


Present plans call for a three-compartment shaft to be sunk to a level of approximately 
1,650 feet. 

It is expected that, when completed, Falconbridge will have invested $6 million to $7 
million in development and facilities to bring the property into production. Under our 
agreement with Falconbridge, all necessary funds will be supplied by Falconbridge on an 
interest-free basis. The mining and processing of the ore will be handled by a new company to 
be formed in which Falconbridge will have a 60% interest and Stall Lake a 40% interest. 


As with all large projects, there are many problems which must be overcome before 
planning becomes reality. A good number of these problems have already been solved. Still to 
be solved is the problem of accommodation for the men who are and will be employed in the 
project. It is estimated that about 120 men will be required in the pre-production work and a 
staff of about 90 men during production. At the present time negotiations are being conducted 
with the Manitoba Government relative to this problem. The men who are now on the property 
are being housed in mobile facilities. 


Power for the project will be obtained from the new transmission line, nearing 
completion, running from Kettle Rapids to the Snow Lake area. Until the line is operational, all 
power is being supplied by diesel generator. 


In recent months progress by Falconbridge has been rapid and efficient and we look 
forward with great anticipation to the next stages of the development. 


WILDNEST, SASKATCHEWAN CLAIMS: 


Phase II! of our exploration program concluded with diamond drill hole No. 75 in 1970. 
At that time it was estimated that the area of the property which was being explored contained 
2,186,056 short tons averaging 0.61% copper and 1.35% zinc with variable gold and silver 
assays, the highest of which were .04 oz. gold per ton and .72 oz. silver per ton. The dimensions 
of this body are as follows: length 2100 feet, width up to 500 feet and thickness up to 85 feet. 


Following completion of the diamond drill program mill tests were run on representative 
core samples. These tests indicated recovery rates of about 90% copper and 83% zinc. 


Based upon the above information, together with other data compiled by your Company 
which would affect the economics of mining the body, and after considering the opportunities 
which were opening up for the acquisition of other interested properties in the Snow Lake area 
of Manitoba (more fully described under the heading ‘’New Properties” it was decided that this 
project be held in abeyance until a preliminary exploration program on the new properties 
provided us with further information upon which to establish priorities. 


One of the factors considered was that sufficient assessment work had been done to keep 
these claims in good standing until August 19, 1975 and that accordingly our rights to this 
property could be maintained for some considerable time without additional financial 
expenditures. 


Stall Lake owns a 70% interest in these claims. 


NEW PROPERTIES: 


During the past year your Company has acquired interests in three separate properties in 
the Snow Lake base metal area of Manitoba. 


The first property consists of three claim blocks numbered 3558, 3559 and 3560 
containing a total of 840 acres which was staked on our behalf and is situated just to the 
northeast of the Rod claims on which our ore body occurs. 


The second and third properties consist of options on a group of 7 claims known as the 
Canton claims and a further group of 18 claims known as the Kays claims respectively. The 
Canton claims are southwest of the Rod claims and the Kays claims are situated just south of 
the Wim claims on which Hudson’s Bay Mining and Smelting have a known ore body. The 
geological setting in which the Wim ore body occurs extends into the Kays claims. We refer you 
to the map on page 8 which shows the locations of these properties in relation to other 
important landmarks in the area. 


Since acquiring these claims your Company has conducted an extensive geophysical 
program over the whole of the ground including magnetic surveys and electromagnetic surveys. 
In planning the program and analyzing the results we have been able to take advantage of 
knowledge developed by earlier geophysics done in the area by other companies and also results 
obtained in earlier drilling of the properties. As a consequence we have a well developed picture 
of the mineral potential of each of the properties. 


The finds of our program are briefly as follows: 


‘e Claim Blocks 3558, 3559 and 3560 — Eight separate conductors of variable strength have 
been identified with a total strike length of approximately 12,000 feet. Four of 
these conductors have strike lengths in excess of 2,000 feet each. 


Zs Canton Claims — Eight separate conductors of variable strength have been identified with 
a total strike length of approximately 5,700 feet. The largest of the conductors is 
1,500 feet long. 


3; Kays Claims — Fourteen separate conductors of variable strength have been identified 
with a total strike length of approximately 23,000 feet. Five of these conductors 
have strike lengths in excess of 2,000 feet each. 


All of these anomalies and conductors have been recommended for further investigation 
by our geophysical consultants. Our consulting geologist is now in the process of determining 
priorities with a view to embarking upon a drill program. 


Having regard to the proximity of the processing facilities being established on our Rod 
claims, any discovery on these properties could prove to be of economic importance. 


COMMENTS 


The past year has been an extremely active one for your Directors. With rapid progress 
being achieved in the primary objective of bringing the Rod claims into production, we have 
been able to devote more of our time and attention to long-term objectives and have greatly 
increased the pace of our exploration programs in search of other ore bodies. In addition to our 
efforts on the properties reported above we are continually searching for favourable properties 
which show good mineral potential and a number of properties are presently under active 
investigation and consideration. 


The future taxation policies of the Federal Government have now been clarified and, 
although the proposed changes will bring increased taxation to the mining industry, the effect 
of the pending legislation does not appear to be as severe as contimplated by the White Paper. It 
appears that Governments at all levels have recognized the value of our industry to the 
Canadian economy and that the major factors that must be present to maintain a climate 
conducive to mineral exploration and development will be maintained. 


Prospects for future increases in the price of copper appear bright with recent surveys 
indicating that world. stockpiles of copper are being depleted. It also appears likely that the 
United States will exempt copper from the recently imposed surcharge on imports. 


We are again indebted to the many shareholders who have contributed constructively to 
the achievements of the past year and look forward to their continued support in the future. 


On Behalf of the Board 


DONALD S. PATERSON 
President. 


General view of production site on the Rod Claims at Snow Lake. 


George Bruce White —Wilford J. McSorley Bursary 


For the third successive year this Bursary was of our late President, Mr. Wilford J. McSorley and our 
awarded to a student in the first year of the Mineral late Secretary-Treasurer, Mr. G. Bruce White, and also 
Sciences Course at Keewatin Community College in gives us the opportunity of assisting worthy students 
The Pas, Manitoba. The Bursary honours the memory in the pursuit of post-secondary education. 


Pump house under construction. 


861° SOL 


98€°989 
68S°S¢ 


GL6‘THL 


Z18°8T 


$ ¢90‘T69 $ 


€48‘189 
ZETS 7S 


GL6‘T¥L 


$ 722° € 


$ 


MOIOUINN "Yo -403901Td 


uosiojeg “S°q  10939921Ta 


paeog ou Aq peaoaddy 


LIOTTA 


seieys uoummog 675°89%7‘Z 
pensst 


anztea ated 4noyITIM sereys uowloy 000‘ 000‘ E 
pezTzoyuqny 


(4 2300) YOOLS IVLIdvo 


ALINOG , SUBCTIOHSYVHS 


SOTITTTGeT] penzsoe pue etqeded sjunosoy 
SHILITIGVIT LNaYaNO 


SHILITIGVIT 


861°SOL 


221° 99% 
007‘ T 
7726‘ 797 


T1S‘08 


0S0* TT 


SZ6‘IT 


06S‘ ZEZ 
O0€ 
917» 
7S€°97 


09S *96T 


796° % 


OL6T 


$ $90°169 


BOT‘ €0€ 


BOT‘ EOE 


T1S‘08 


S76° TT 


G26‘ TT 


96S‘ 08T 
808 
ETO 
ZSE°9Z 


00S‘ 0ST 


$ 610‘T 


TL6L 


$ 


(OL6T ‘TE YOAeW Fe Sean3TzZ eATZeAedwos YyITM) 
TL61 ‘1T€ HOWWW - LAXHS AONVIVE 


(eqojtuey JO sme, 9Yy} Aepun poezerodiosuT) 
G4LIWIT SANIW WIVI TIVLS 


LWOd34 IWIINVNIS 


asuedxe uotjeztTue3i0 
(€ 230U) $91n} Tpuedxe sAT}e14STuTUpe 
pue jusudo,eAep ‘uotjze10oTdxe perltejzog 
SHD9aVHO GHWaadad GNV SHIAIONVINI 


3800 ee ‘juomdtnbo pue Azautyoew ‘ ZutTpTing 
(Z 230U) SLaSsy daxId 


(T 930u) 3809 38 “SWIVIO ONINIW 


(SOL SES -FOL6T SOY STs oat Glen es 
qeayIew pejonb) sazeys uowmog 00S‘ 96 
PpezIWtT svoinossy edoos 


ysoo 3e “SINAWLSAANI 


sjtsodep pue sasuedxe predeig 

aTqeATI0e1 sqUNODoOYy 
(S68°O7S - OL6T *22”°9TS - TL6T 2NTeA JFoyTeU 

pejonb) 4so00 je ‘seTqTAnoss eT qejeyxIeW 
qsel9ajUT penisoe 

sntd ‘sjdte0e01 ytsodep posjueteny 

yseo 

SLASSVY LNaYaND 


SLASSV 


600°8S 


68S°SS 


178 
O17 9S 


AA 
S79 T 
L8% 


S76°S 
602 


Tzo‘ly §$ 68S5°SS §$ 


OL6T 


$ PLE‘ LLT § UVIA JO GNA LV TVLIdvO ONTNYOM 
BLL°ETZ UVAA JO OSNINNIOXE LV TvLIdvo ONINYOM 
707° 9€ TVLIdVO ONINYOM NI aSVadONd 
707° 9€ 
wteTo JeyzeeH FO JuseweTII2S 
(LS9‘Z) suteyo9 petopueizins k{snotasad 

uo (SeTteAooe1) seinjipuedxs perlrejzed 

SL8 09SE ‘6SSE ‘8SSE SHOOT WIeTD Jo BuTAeIS 

98I‘8E S$ aeok oy} 10F seinjztpuedxe peiiejyep I2N 
SGNN4 JO NOILVOIIddV 

sjosse Judzaino se peTtzTsseyoo1 sareys Aapuns 

sotqtanoes eT geqyeyiew Jo eTes uo uTeD 

quoudtnbs jo ates worzy Sspee001d 

$ yooqs Teqtdes Fo enssT 


SaNnNd JO ZOuNos 
TL6T 
(OL61 14°F Soin3tj} eATJereduO| yy) 
TL61 ‘1T€ HOUVW GHCGNA UVaA 


SaNNa JO NOILVOITddv GNV dOUNOS 40 INGWa LV.LS 


8 wm & MVHA JO GNA Ly AZONVIVE 


soTqtinoss eTqejzexteu Jo eTes uo ute3 3onped 
ZET‘ 7S 
007‘T 


JJO ueqzT4IMm ssusdxe uotjzeztue3si0 

sjosse pexTj Jo eTes uo SsOoT 

suTeTO eye] poy peuopueqe uo suotjdo 103 3tsodeq 
soinjtpuedxe sATJeAYsSTUTUpe pue 

qusudozerep ‘uot}eroTdxe petteyep wor ieysuel, 

WIPO 1ayIeeH Fo Jusuwe,339S 
sute[o petepuetins AysnotAead 

uo (SdTIeA0Ie) soinjtpuedxe jueudoT eed 


(199° 7) 


azeok Jo ZutTuuTZeq Je VouUeTeY 


TL61 
(OL61T 2°3 soin3ty eATIeIBdWOD yaTA) 
TL61 ‘1€ HOUWW GHGNA UVAA 
LIOIdad JO LNAWALVLS 


CaLIWIT SANIN MIVI TIVLS 


726° 79Z $ BOT‘EOE S 


MVIA JO GNA LV Gawaadad AONVIVd 


L847 ATOTJep 0} Aaysuelt}z sseyT 
607°S9Z BOT‘ EOE 
007°L0Z 226° 792 aeok Jo ZutuutTseq je peiteyep soueT eg 


600° 8S 981*8E UVAA AHL YOd SIANLIGNAUXA AawAdAd LAN 
CSC260 LPESTTL pouiee spueptATp pue 4se193UT qonpeq 
T97 LL €98 ‘647 aeak ay} 103 seanqtpuedxg 
WEG) LC CALA 
7917 uotjowoid pue [eeI], 
90T suotjdtaosqns pue seng 
770° Z 1S8°"” sosuedxe pue svej ,Sque3e 1eysuedi], 
LYE‘E Sus‘ € sotaeles 
EGU" Y16‘T a8eqjsod pue 3utjutig 
6876 007‘ L uoTjereunuier ,S199TFIO 
C871 OVilinal sosuedxe Te1oues pue set{ddns 90TFFO 
G77 T 67° Z auoydete} pue quer e0TF5O 
00T‘ Zz 990°T qIpne pue 3utqunoosy 
aATIeIASTUTUpY 
L8” 
PEC saey 4STZoTOeD 
912 Zutqoedsoig 
oTaequg *exe] peu 
€67°Z 
£672 sesuedxe pue settddns 
000‘ Z kaaains [eotshydoey 
O9SE S6SSE *8SSE SNOT WreTO 
170° ZS 77S ° 77 
EST‘ IT sUsUlesinqutert sseT 
761° €9 77S ° 77 
000‘ VT seanqtpuedxe queudoteaep Ajiredoig 
TOS‘ LY LE SOG BuTTTt4ad 
€£9°T L90‘4 sosuadxa pue seez But} [NsuoD 
(7 270U) uRMeYydzeysSeS ‘aye JSeUPTIM 
96L°Z SOs 
Gye Lec € sjuswesinquitet sseT 
1”7°9 gre. 7 
OLGST sesuedxe pue seey Butz [NSUOD 
CCGG B9n°E sjtyoueq pue sozem s,uewyo eM 
eGuat S$ 818 S sosuedxe pue settddns sulw 
eqojytuew ‘axe. MOUS 
juoudojeaep pue uote10Tdxg 
OL6T TL61 


(OL61 24°3 SoIn3tTy eATJeAedUOD Yat) 
TL6L ‘1T€ HOUWN GHGNA UVdA 


SUMNLIGNAXA AALLVALSINIWGV NV 
INAWAOTSIAGAG ‘NOILVYOIdXa Adxwaadad AO INANALVLIS 


(aLINIIT SANIN MIVI TIVLS 


LYE‘ € 
G87°6 


OL6T 


CHS‘ E 
$ 007‘L 


TL6L 


"eqojylue|,y ‘axe MOUS 
,Auedwood ay} uo JeYs ay) Bulsejjoo yo sabe}s jeniul 


ape 


sveXkotdue 19430 

S$ SIOOTJFJO JOTuss pue s1i0jd9ITG 

SMOTTOJ se SeM (OV SaTuedwOD 2Y43 Aq peUuTyep se) 
SI20TJJFO JOTUVS pUe SIO}JIEITpP FO uoTJeISUNMDY 


NOLLVWHOANI AYOLALVLS YHHLO 


NG 


*peatdxe suotjdo 990‘ 3uTutewer1 oy} pue 

‘“sza0Tyyo Aq pestoie0Ke 910M seieys uoumod [QQ‘9 UO suoTjdO T/6T 

‘TE yoTeW OF Juenbesqns “T/6T ‘8T Ttady e10Feq 10 uo 9jep Aatdxe 

IT9y} [TUN BZUTpUeqSyNO pseUTeWer oteys tod Q7Z°1T$ Je SereYys uoUMOD 

LO00‘OT FO eseyoind ay. A0F sazeoTzZZO 07 suotqdo T/6T ‘TE YoreW AV 
suotjdo 


MOOLS TVLIdvo 


*soinjtpuedxe eqojtuewW ‘exeyT MOUS aI UT 

PepnN{oUT useq sAeY ‘poutee SPUSPTATp pUe JsetTeqUT SsoeT ‘seinjtpuedxe 
SATIEAISTUTUpe FO STe}IOR DATJeTNUND *Z3uTpUuEIS poos ut ZuTUTeWeI 
SWTeTO Bsey} TOF STePIOI SATZETNWNS JooTJoar seinjtpusdxs perrezeq 


726° 797 $ BOT‘EOE $ 


€67°7 é eqoqrlueW ‘oye] xog 
O8L°6S SZE‘ 48 uemayo eyses ‘aye ISOUPTIM 
Z71‘SOZ $ 067°9TZ $ eqoqtueW ‘aye mous 


SHYNLIGNAdXY AALLVALSININGV 
(NV LINAWdOTHAAG ‘NOILVYOTdXA ATWAAAIC 


TiSe OC) So TLS OSs 


0S6°9 0S6‘9 AeTTe1} pue deer 
6S6°SS 6G6‘SS juoudtnbe pue Kraut yoey 
909°ZT $ 909°LT §$ SuIpTiIng 
OL6T TL6T 
*sjosse 9vsayq 
uo UdTJeTI<Idep AOFZ JuNOd.e 9 UT epew useq sey 
uotstAoid ou ‘}3S0d je paepiOdeA sie sjesse pexTy [IV 
SLYSSV ddxI4 
G26 VIT $ 
618 yseo Joy peatnboe ‘eqoqtuew ‘29TIASTG 


BuIUIW Seg ey, JO ‘eae ayeT MOUS 94 UT SWTeTO HD0OT € 
*stseq Q€-OL eB UO pareys aq 
TITM seanjtpuedxs einjng ‘*swTe,[o 9sey} UT 4SeteqUT 
“OE BULUTeEWST BY} SUMO pezTWTT sedinosey edoos 
yseo oj 
poatnboe jsetequt %O/ eB SuUeMEYyoJeHNSeS ‘JOTARSTC BSuTUTW 
TIT PyoznyO ey} FO ‘eerie syeT JSOUPTIM 9472 UT SUTeTO gy 
“209 
0} pesedsIIUT 29q P[NOM jSerTezUT ATSYR ‘STSeq vseIj 
JsoteqUT ue Uo $4SO9 JUeUdoOTeAep 9yj BoUeUTT puUe 
suteqTo 943 Jo Aue azertedo 03 Aueduiod mou e ojeiod 
-1OoUT e8pTiquoo,ey prnoys ey, septAoid azsyAAnyz 
quowsei8e sul “*SWTeTO esau} UT JSeTeQUT Y%OC 
e poatnboe sey poqIWTT SeUuTW TOXIIN esptaquooTtey 
“co6l ‘1 OUnL pezep JuoWeeT3e ue FO SW19} 94, Aepuy 
*sazeys uoumod Qog‘s os 
Jo gouensst oy} Aq paatnboe ‘eqojztTueW £39TAISTC BUTUTW seg 
UL JO ‘eerie ayeT MOUS 947 UT (JEBGW OF 6ISSGW) SWTeTS BT 


OSS T 


00S" CLI s 


SWIVIO ONINIW 


TL61 ‘T€ HOUVN GHGNA UVHA 
SINAWALVLS IVIONVNIA OL SALON 
CHLIWIT SHNIWN FAVI TIVIS 


Y 


ac 


a 


EW CLAIM GROUP 
(Kays Claims) 


sborne 


poke 


erdl?! 


xi 


“ 
New Claim Block [77 
Nos: 3558, 3559 

and 3560 


Anderson 
Loke 


CLAM fA) y 
GROUP —~#Y ROD CLAIMS = 
(Canton Claim STALL LAKE 
: MINES LTD. 
& : 
> , 
ji pace Wekusko 
J Loke | a 
fe) ! 2 3 4 So 
. @ EXISTING MINES IN SNOW LAKE AREA Scale es Ee 


H. 8 oe 
Stal ler & ¢ \ 
Mines = 
= A Nhs = 
Section 2 bas | ma i 
Pes | ecole 
Es ~ ~ | / 
‘e a ¢ y wt mt | 
N | * / ae ip Al 
IN { Neo 
SN = | fh. v aa / 
© ro | / i 9 | / 
ror ys 9 
ee ie aay 
i} cae! rf 
eee ty SoRNT AS 
| \ if sae A / 
\ Ne ‘ 
y Q “ h 
: / %y > % / 
Q eh 
fo es i is ‘I 
} ate ioe \ Ve 
oe 
e Section 1 ° e ® 
. —— \ i 2 ES 
\ / NntiN 
S >) \\ ° / x 
X& afi \2 ws 
N. a oo / o 
eo e ) i ye XS 
\ Q ie / = 
L @ 
\ Wass / 
& \O / 7 No. 2 
ama = SY ao © / Ore Zone 
NE eZ SM f x 
LE xX 2 QO / 
AV >/E 4% ie 
ae nes rete es 2 / o” 
2 ‘ot / ve 
i) 
/ ° / 4 
eye. 
& go” 
Pye 
ON 
/ < 
NN 
SS 
@ 
N 
x 
SS 
STALL LAKE s 
(Miller Lake) we sx 
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Oo DRILL TRUE o/% S/o ozs. ozs. 
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7-65 Gp Wa be 53.0) 5.00 ad 06 
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DRILLING RESULTS — WILDWEST LAKE 


Width of Width of 
Depth Mineralization Cu Zn Au Ag D.D.H. Depth Mineralization Cu Zn 
No. 
54.8 1.10 1.83 06 .24 53. 81 2.8 1.65 .56 
317 10.6 62 .19 .013 .41 55. 212 27.4 1.04 .25 
2.5 4.30 3.30 .020 = .82 56. 257 22.1 65 .33 
200 14.5 .93 1.58 .001 .07 58. 286 10.3 70 = .63 
286 18.9 2.50 .17 #4.014 .050 60. 356 6.0 46 #47 
291 41.0 .86 1.40 .007_ nil 62. 12 E27 ete 
321 1.8 2.30 .70 tr tr 63. 22.5 .06 No Assay 
956 55 2.07 «01 .012 1.37 64. 6.5 .93 No Assay 
432 16.6 47 1.50 .01 .29 *65. 52.0 .38 1.84 
503 16.0 1.17 .40 .02 = .50 *66. 25.0 96 5.48 
482 55.7 .98 8.50 .01 sr *67. 10.0 1.71 3.48 
502 9.0 1.90 tr .01 .35 
635 2.5 1.00 3.30 .01 35 */n hole No. 65 a 10.0 foot interval has average copper assay of 0.76% 
124 14.9 .92 .61 */n hole No. 66 a 12.5 foot interval has average copper assay of 1.37% 
138 7.1 .96 .19 *In hole No. 67a _ 6.0 foot interval has average copper assay of 2.43% 
eee eee 
Interval % Cu. % Zn. Remarks see Interval % Cu. % Zn. Remarks 
Average for 58.7 ft. 0.85 1.53 Includes 17.0 ft. 72 nil no no Trace of mineral- 
439.0 to 497.7 @ 1.50% Cu. assay assay ization only 
Average for 60.1 ft. 0.53 1.09 Includes 9.3 ft. 73 Average for 5.5 ft. 0.11 0.02 
420.5 to 480.6 @ 1.04% Cu. 411.2 to 416.7 
Average for 74.5 ft. 0.54 1.96 Includes 15.0 ft. 74 nil no no Trace of mineral- 
491.0 to 565.6 @ 0.97% Cu. assay assay ization only 
Average for 17.0 ft. 0.30 0.20 75 Average for 90.0 ft. 0.35 2.25 Includes 20.0 ft. 


529.0 to 546.0 


601.9 to 691.9 @ 1.06% Cu. 


